DECISION NO. (113/R) OF 2006
CONCERNING 

THE REGULATORY RULES AND PROCEDURES FOR THE APPLICATION OF ARTICLE (168) OF THE LAW OF COMMERCIAL COMPANIES AS AMENDED BY FEDERAL LAW NO (18) OF 2006 CONCERNING THE PURCHASE BY A COMPANY OF ITS OWN SHARES
The President of the Board of Directors of the Securities & Commodities Authority, 

Having considered Federal Law No. (8) of 1984 concerning Commercial Companies, and the laws amending the same, 

Federal Law No. (18) of  2006 amending certain provisions of  Federal Law No. (8) of 1984 concerning Commercial Companies,

Federal Law No. (4) of  2000 concerning the Emirates Securities & Commodities Authority and Market,

The Federal Decree promulgated on 10/2/2006 concerning the Amending of the Composition of the Council of Ministers,

Federal Decree No. (64) promulgated on 18/2/2004 concerning the appointment of the Chief Executive,

Council of Ministers Decision No. (13) of  2000 concerning the Regulations as to the Functioning of the Securities & Commodities Authority, and the amendments thereto,

Authority's Board of Directors Decision No. (3/2000) concerning the Regulations for Disclosure and Transparency, and the amendments thereto,

Authority's Board of Directors Decision No. (2/2001) concerning the Regulations as to Trading, Clearing, Settlement, Transfer of Ownership and Custody of Securities, and the amendments thereto, 

President of  the Board of Directors Decision No. (44/R) of  2004 concerning the powers of  the Chief Executive,

And pursuant to operational requirements, 

Has decided:

Article (1)
Without prejudice to Federal Law No. (18) of  2006 amending certain provisions of Federal Law No. (8) of 1984 concerning Commercial Companies, it shall be permissible for a company to purchase not more than (10%) of its own shares with the intention of selling them pursuant to the rules set forth below, with the company bearing  the responsibility for there being no adverse effects upon the company's financial position from the purchase and sale.
· Rules as to purchase:

1-
A company wishing to purchase not more than (10%) of its shares shall comply with the following:

a-
Notification of each of the Authority and the Market on which its shares are listed of the date of the meeting at which will be discussed the purchase by the company of its own shares, and of the resolution of the company's board of directors containing its approval for the purchase, forthwith upon the passing of the same.

b-
Submittal of a request signed by the chairman of company's board of directors, or whoever he delegates, for the obtaining of the Authority's approval, explaining therein the reasons for the purchase and the percentage of the shares which the company desires to buy, in accordance with the model-format prepared by the Authority.  

2-
The Authority shall issue its decision of approval or rejection within a period of two weeks from the date of the submitting of the request duly compliant with the conditions and requirements.  

3-
The company's purchase of its own shares shall not be effected earlier than (15) days from the end of the quarterly, semi-annual, initial and annual accounting period, and (3) days following the disclosure of its financial statements.  

4-
The purchase shall be effected pursuant to the trading regulations in force in the securities markets licensed in the State, and it shall be prohibited for a company to purchase its own shares by way of private bargains (cross-deals).  

5-
The company shall be bound by the post-purchase disclosure requirements in accordance with the model-format prepared by the Authority.

Article (2)
· Rules as to sale:

1- A company desiring to sell its own shares purchased (treasury shares) shall give written notification to the Authority and the market in which the shares are listed as to the resolution of the company's board of directors containing its approval for the sale, forthwith upon the passing of the same. 
2- The sale shall be effected through one of the securities markets licensed in the State.  
3- The company shall be bound by the post-sale disclosure requirements in accordance with the model-format prepared by the Authority.

Article (3)
The Chief  Executive of the Authority, or whoever acts in his place, shall be charged with taking the decision upon requests submitted by companies to purchase their own shares pursuant to the provisions of Article One of this decision.

Article (4)
The provisions of Federal Law No. (4) of 2000 concerning the Emirates Securities & Commodities Authority and Market and the regulations and decisions issued pursuant thereto shall be applied to whoever contravenes the provisions of this decision.  

Article (5)
This decision shall be communicated to all entities concerned, and shall have effect from the date of its issue. 

__________________________
Lubna bint Khalid Al-Qasimi
President of the Board of Directors
                                                                  Issued in Abu Dhabi on 14/6/2006
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