Bl I o A _JILXI B 50 A e
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Date: 24/03/2021

Ref: 1/2021

To: All Licensed Entities and Licensed Securities and
Commodities Exchanges

Subject: Update on High Risk Jurisdictions, jurisdictions under
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increased monitoring and identification of counter - measures
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to be applied by Fls

After Greetings,

The UAE National Anti Money Laundering and Combating
Financing of Terrorism and Financing of Illegal Organisations
Committee stipulated the following for compliance by all
Financial Institutions:

1- The FATF list of High-Risk jurisdiction (subject to a call for
action — Black List) shall be adopted along with enhanced
CDD measures set out in the relevant FATF public statement
and counter - measures set out in the interpretive note of
Recommendation 19.

2- The FATF list of jurisdictions with strategic deficiencies
(Jurisdictions under increased monitoring - Grey list) shall
be adopted along with the requirement to implement
procedures by Fls that may include enhanced CDD in line
with the risk level arising from transactions and business
relationships with natural persons or legal entities from such
jurisdictions.

K]
cecdny g Al dgas

Gla Y1 b gad AndlSa g I a1 e Aga) sal Ayila o) A3l <
I Baniall Ay jall il HLaVI A 5o Ao 5, Sl e el
Adlall clindl Ja (e 40 ) 30U

Jusais Il o) e 3 halad dlle Joall 4l dlaie) -1
) Q) e sanal olall (ld ligle Y1 s 55 5 o LY
High-Risk ) shlaa ile Joall i ails ol (ils)
(Jurisdictions subject to a Call for Action — Black List
Al gl 3 5,05l 55 ) dad I Alsall julas dlaiel
19 da sl &y jandil) 3 S0l 8 33 ) 6l Baliaall ulal)

Jurisdictions ) 822 48 jal xmdd Al Jgall 4aild dlaie) -2
Ol Gk (under increased monitoring - Grey list
Gliiall Ja e el pa ) (adai cilillaia 5 (il de ganal alal)

e ey Loy 53 acall Al 5l Al [yl Joii o8 ) 5 0l
oala il ae Jaadl clidle 5 el e dadlil) jhilaall da )
ol o2 e Gaolie )5 Gamnda

4 n]%ia




Bl I o A _JILXI B 50 A e

SECURITIES & COMMODITIES AUTHORITY

3- All Fls shall verify and review the lists and information on a
regular basis and every time the list is updated by the FATF,
and shall take it into account when establishing and
implementing counter - measures and risk- based compliance
procedures.

Jurisdictions Under Increased Monitoring:

Fls shall review on a regular basis the list and the information
presented by FATF on the countries that are under increased
monitoring and take it into account when devising and applying
risk-based compliance measures. Enhanced CDD measures
taken by Fls shall in all cases be proportionate to the risks posed
from business relationships and transactions with natural or legal
persons from such countries and be adequate to minimize such
risks. The measures taken may require the application of
enhanced customer due diligence depending on the
circumstances and in accordance to clause (2) article (4) of
Cabinet Decision No. (10) of 2019 concerning the implementing
regulation od Decree Law No. (20) of 2018 on Anti-Money
Laundering and Combating the Financing of Terrorism and
Illegal Organisations, and in accordance to paragraph 20 of the
interpretive note to FATF recommendation (10).
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High-Risk Jurisdictions:

1-

All Fls are obliged to apply enhanced due diligence measures
to all business relationships and transactions with high-risk
jurisdictions, including natural persons and legal entities and
those acting on their behalf and any other similar measures
having the same risk mitigation in accordance to clause (2)
article (4) of Cabinet Decision No. (10) of 2019 concerning
the implementing regulation od Decree Law No. (20) of 2018
on Anti-Money Laundering and Combating the Financing of
Terrorism and Illegal Organisations, and in accordance to
paragraph 20 of the interpretive note to FATF
recommendation (10).

All Fls are also obliged to apply the countermeasures it
deems appropriate to mitigate the risks mentioned in page
(86) of the interpretive note to FATF recommendation (19)
and any other similar measures having the same risk
mitigation.

All Fls shall report to FIU any transactions involving natural
persons or legal entities from high-risk jurisdictions before
conducting such transaction. Such reported transactions may
only be executed three working days after reporting such to
the FIU, and if the FIU does not object to conducting the
transaction within the set period.
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Fls are required to implement targeted financial sanctions in | 188 y dagi all A0Lall <y siall (gaadaty o 5V Agilall il _iial) e
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For your kind action and implementation as stated above. olef a5 Le 2y o) SV 5 g UYL o Sl
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FATF Recommendation and interpretive notes Link (October 2020 Version) / (2020 s 5iS| Adud) 4y ppaadil) 3 S3all g Al Jand) de gara Cilua gl Jay) j*

http://www.fatf-gafi.org/publications/fatfrecommendations/?hf=10&b=08&s=desc(fatf releasedate)
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